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1. Call to Order
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BROOME COUNTY LOCAL DEVELOPMENT CORPORATION
AUDIT & FINANCE COMMITTEE MEETING MINUTES
October 9, 2049 » 12:00 p.m.

The Agency Conference Room, 2nd Floor
FIVE South College Drive, Suite 201
Binghamton, New York 13905

Audit & Finance Committee Members Present: J. Stevens, B. Rose, D. Crocker and J. Mirabito (phone)
Audit Committee Members Absent: None

Board Members Present: J. Bernardo

Staff: S. Duncan, T. Gray, N. Abbadessa, C. Hornbeck and B. O’Bryan

Guests: None

Audit Committee Member Presiding: J. Stevens

Agenda Item 1: Chairman Stevens called the meeting to order at 12:19 p.m.

Agenda Item 2: Accept minutes from the March 20, 2019 Audit & Finance Committee Meeting.
MOTION: Acceptance of the March 20, 2019 minutes; on a MOTION to approve by Mr. Rose, seconded
by Mr. Crocker; the MOTION CARRIED UNANIMOUSLY.

Agenda Item 3: Public Comment. None

Agenda ltem 4: 2020 Budget. Ms. Duncan advised the Committee that since last year, the LDC has been
divided into two different parts: the LDC and the Good Life program. The LDC is projecting a budget for
January 2020, slightly over $130,000.00. After several years of discussions with UHS, the LDC had the
good fortune to secure a $150,000 bond issuance; it was a great boon for our LDC budget. Ms. Duncan
continued to review the proposed 2020 budgets for the LDC and Good Life with the committee line by
line. Ms. Duncan asked if there were any questions; hearing none, Chairman Stevens asked for a motion
to approve the proposed budget.

MOTION: To Recommend Approval of the 2020 Proposed Budget, as Presented, to the full Board. On a
MOTION by Mr. Crocker, seconded by Mr. Rose, the MOTION CARRIED UNANIMOUSLY.

Agenda item 5: Adjournment. Chairman Stevens then requested a MOTION to adjourn the meeting; on
a MOTION by Mr. Crocker, seconded by Mr. Rose; the MOTION CARRIED UNANIMOUSLY. Chairman
Stevens adjourned the meeting at 12:25 p.m.

The next meeting of the LDC Audit & Finance Committee is to be determined.
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BROOME COUNTY
INDUSTRIAL DEVELOPMENT AGENCY
AND LOCAL DEVELOPMENT CORPORATION

EXECUTIVE SUMMARY OF 2019 AUDIT REPORT AND FINDINGS

Basic Financial Statements
Independent Auditors' Report on Basic
Financial Statements

Independent Auditors' Report on
Internal Control Over Financial
Reporting and on Compliance and
Other Matters Based on an Audit of
Financial Statements Performed in
Accordance with Government
Auditing Standards

Description of Report and Findings

Unmodified opinion on the Broome County Industrial
Development Agency's (the Agency) basic financial
statements for the year ended December 31, 2019.

Unmodified opinion on the Broome County Local
Development Corporation's (the Corporation) basic
financial statements for the year ended December 31, 2019.

Report on the Agdtcy'? compliance with laws and
regulations that mp&f/haﬂ(&a direct and material effect on the
basic financial #tatements, ‘and on the Agency's internal
control stru%e, Wolicies, an,df procedures based on the
auditors' md?@rsta}/gﬂ}ﬁg of th¢ internal control structure and
assessment of sgitrol risk obtained as part of the audit of
the Yasic financial stdtements. This report identified no
instapces of .nonegompliance and no material internal
control y akngsses at the financial statement level.

Report gjf’ the Corporation's compliance with laws and
reg‘ily)mils that may have a direct and material effect on the
basic financial statements, and on the Corporation's internal
eontrol structure, policies, and procedures based on the
auditors' understanding of the internal control structure and
assessment of control risk obtained as part of the audit of
the basic financial statements. This report identified no
instances of noncompliance and no material internal
control weaknesses at the financial statement level.



BROOME COUNTY
INDUSTRIAL DEVELOPMENT AGENCY
AND LOCAL DEVELOPMENT CORPORATION

EXECUTIVE SUMMARY OF 2019 AUDIT REPORT AND FINDINGS

Communication with Those Charged
with Governance at the Conclusion of
the Audit

Management Comment Letter

A letter that specifically addresses certain required
communications to the Boards of the Agency and the
Corporation in accordance with professional standards.
There were no comments of concern to be reported
regarding the following:

Qualitative Aspects of Accounting Practices

Difficulties Encountered in Performing the Audit

Corrected and Uncorrgted Misstatements

Disagreements W;;l,’i_"Management

Management Rgpresentations

Manage;n?”@o sultatiogis with Other
Independent Apcountants,

Other Audi Fjﬁdiigs or Issues

¥ Other Matters,

The .Ag 5 Let;& of comments dated ,
2020 copmmunicates no significant deficiencies or

material weaknesses have been reported.

The %orporation: Letter of comments dated
, 2020 that communicates no significant
)gleﬁciencies or material weaknesses have been reported.




BROOME COUNTY
INDUSTRIAL DEVELOPMENT AGENCY
AND LOCAL DEVELOPMENT CORPORATION

5 YEAR FINANCIAL STATEMENT ANALYSIS

December 31, December 31, December31, December31, December 31,
2019 2018 2017 2016, restated 2015, restated

INDUSTRIAL DEVELOPMENT AGENCY
ASSETS
Cash and Cash Equivalents - Unrestricted $ 671,806 $ 821,729 $ 2513915 $§ 1,596,799 $§ 6,037,720
Cash and Cash Equivalents - Restricted 1,005,843 621,416 596,154 1,062,227 683,370
Investments 6,897,363 7,053,674 4,474,448 4,455,830
Accounts Receivable 52,500 174,225 335,000 51,507
Pass Through Receivable 12,464 79,938 323,530
Due from County 285,700 322,542 327,542 339,612 893,088
Due from Binghamton Local Development Corp. 385,000
Notes Receivable 1,530,422 578,577 5,619,391 762,336 1,947 476
Loans Receivable 1,777,902 2,078,542 1,965,642 1,569,057
Mortgage Receivable 3,222,492 3,246,654 3,324,296
Property Held Under PILOT Agreements 6,087,377 6,087,377
Property Held for Resale 2,097,017 5,664,117 4,365,018
Capital Assets, Net 7,915,531 6.363.334 6,340,672
Total Assets $ 25.854.040 $ 28235689 $§ 26.729.758
LIABILITIES
Accounts Payable, Accrued Expenses, and Other 44,641 $ 6,157,841 $ 6.152,495
Total Liabilities 44,641 6.157.841 6,152,495
NET POSITION
Net Investment in Capital Assets 10,175,046 6,363,334 6,340,672
Restricted for Loans 2,845,902 2,561,815 2,624,511 2,624,511
Unrestricted 715,806,651 15,176,690 13,090,001 11,512,080
Total Net Position 28,624,986 27,913,551 22.077.846 20,577,263
Total Liabilities and Net Position p $ 28.683.621 $ 27958192 § 28235687 § 26.,729.758
LOCAL DEVELOPMENT CORPQR.
ASSETS B
Cash and Cash Equivalents - Unrestricted 114,269 $ 148,862 $ 177434  § 167,673 $ 232,675
Accounts Receivable 75,000
Total Assets 8 189.269 $ 148.862 $ 177434  § 167.673 $ 232,675
LIABILITIES
Uneamed Revenue and Accounts Payable $ 3.700 $ 9,394 $ 53450 §$ $
Total Liabilities 3,700 9,394 53,450 - -
NET POSITION
Unrestricted 185.569 139,468 123,984 167,673 232,675
Total Net Position 185,569 139,468 123,984 167,673 232,675
Total Liabilities and Net Position $ 189269 $ 148862 _§ 177434  § 167.673 $ 232,675

Note: Abstracted from Audited Financials - See Audit Reports for Complete Information
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BROOME COUNTY

INDUSTRIAL DEVELOPMENT AGENCY
AND LOCAL DEVELOPMENT CORPORATION

INDUSTRIAL DEVELOPMENT AGENCY

REVENUES

Fee Income

Rental Income

Other Income

State Grant

State Aid

Grant Income

Investment Income

Loan Interest Eamed

Gain (Loss) on Sale of Assets

Total Revenues

EXPENSES

Rental Expense
Salaries and Benefits
Depreciation
Professional Fees
Office Expense
Multi-Modal Expenses
Other Expenses

Total Expenses

Change in Net Position

LOCAL DEVELOPMENT CORP

REVENUES
Fee Income
Other Income

Total Revenues

EXPENSES
Sponsorship Expenses

General and Administrative Expenses

Total Expenses

Change in Net Position

S YEAR FINANCIAL STATEMENT ANALYSIS

December 31, December 31, December 31, December31, December 31,
2019 2018 2017 2016 2015
$ 1,128,390 $ 848,571 $ 939,807 $ 646,564 $ 868,855
98,612 90,598 883,724 2,765,877 1,190,061
64,195 88,954 32,892 5,530 49,539
484,194 3,865,806
2,000 718,839 293,908 332,390
300,000
267,874 89,314 33,210 53,651 37,743
61,272 163,138 92,285 71,972 65,527
(3,082,597) 1,908 1,923,402
(1,462.254) 489,965 3,837,502 2,544,115
474,946 594,359 1,747,915
666,583 597,650 581,395 435,520
132,571 347,313 347,925
175,217 197,340 153,990
101,149 120,615 148,082
621,901 85,275
550,828 410,620 330,313
2,654,262 2,336,917 3,163,745
$ 5.835.703 $ 1.500.585 $  (619.630)
175,175 $ 24,675 $ 23,675 $ 23,675 $ 236,750
83,177 174,950 1,491
258,352 199,625 25,166 23,675 236,750
148,641 152,239 60,805 81,211 65,840
63.610 31,902 8,050 7,466 7,296
212,251 184,141 68,855 88,677 73,136
$ 46,101 $ 15484 $ (43.689) § (65.002) § 163,614

Note: Abstracted from Audited Financials - See Audit Reports for Complete Information
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BROOME COUNTY
INDUSTRIAL DEVELOPMENT AGENCY

S YEAR FINANCIAL STATEMENT ANALYSIS

Cash Flows From Operating Activities
Cash Received from Providing Services
Cash Payments - Salaries Expense

Cash Payments - Contractual Expenses

Net Cash Provided (Used) by Operating Activities

Cash Flows From Non-Capital Financing Activities
Principal Payments from County

Net Cash Provided (Used) by Non-Capital Financing Activities

Cash Flows From Capital and Related Financing Activities
Grant Revenue

Sale of Capital Assets

Sale (Purchase) of Property Held for Resale

Purchase of Capital Assets

Loss on Sale of Assets

Net Cash Provided (Used) by Capital and Related
Financing Activities

Cash Flows From Investing Activities
Principal Payments on Notes Receivable
Principal Payments on Loans Receivable
New Loans Issued

New Notes Issued

Mortgage Payments Received

Purchase of Assets Held for Sale

Sale of Assets Held for Sale

Investment Income

Purchase of Investments

Sale of Investments

Interest Income Received

Net Cash Provided (Used) by Investing / i

Net Change in Cash and Cash Equival€ats & :
Cash and Cash Equivalents, Beginning of Year .I
Cash and Cash Equivalents, End of Year

Reconciliation of Net Operating Gain (Loss) to
Net Cash Provided (Used) by Operating Activities:
Operating (Loss) Gain
Gain to Net Cash Provided by Operating Activities:
Depreciation
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Notes Receivable
Increase (Decrease) in Prepaid Expenses
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Unearned Revenue

Net Cash Provided (Used) by Operating Activities

December 31, December 31, December 31, December 31, December 31,
2019 2018 2017 2016 2015
$ 294,843 $ 1,124,410 $ 2,703,145 $ 3,494,828 $ 2,229,130
(666,583) (662,781) (597,650) (581,393) (435,520)
(455,375) (453.918) (1.916.972) (1,397.333) (2,408,219)
(827.115) 7,711 188,523 1,516,100 (614,609)
36,842 5,000 12,070 83,918 89,039
36,842 5,000 12,070 83,918 89.039
784,194 3,865,806
1,837,684 720,183
1,811,099
(8,723) (3,499,227) (1,090,158) (1,951,516)
(3,088.783)
66,579 (369,975) (1,951,516)
142,944 130,752 306,994
407,915 378,419 98,569
(804,500) (562,120)
(710,000)
31,480
(1,399,099)
710,000
91,222 33,210 53,651
(3,384,384) (5,224,267)
805,158 714,786
163,138 72,822 53.651 37,743
473,500 (2,319,310) (116,129) (67,840) (5,343,081)
234,504 (1,666,924) 451,043 1,162,203 (7,820,167)
1,443.145 3,110,069 2,659,026 1,496,823 9,316,990
$_1.677.649 $ 1443.145 $ 3110069 $ 2.659.026 $ 1,496,823
$ (94,852) $ (327,119) § (79,0000 § 1,111,934 $  (657,373)
227,941 226,549 132,571 347,313 347,925
(52,500) 174,225 160,775 51,507 (51,507)
(993,900)
43,226 (79,938) 7,945
60,398 13,994 7,069 10,876 (35,864)
(17.428) (32,892) (5.530) (225,735)
$ (827.115) _$ 7.711 $ 188,523 $ 1516.100 $  (614,609)

Note: Abstracted from Audited Financials - See Audit Reports for Complete Information
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BROOME COUNTY
INDUSTRIAL DEVELOPMENT AGENCY
AND LOCAL DEVELOPMENT CORPORATION

AUDIT FOCUS: REPORTING OBJECTIVES
1) Basic Financial Statements
*Management's Discussion and Analysis
*Statement of Net Position
*Statement of Revenues, Expenses, and Changes in Net Position
*Statement of Cash Flows
*Notes to Financial Statements
2) Report on Internal Control Over Financial Reporting and on Compliance and Other Matters

AUDIT APPROACH
*Preliminary Planning
*Consideration of Internal Control Over Financial Reporti
*Tests of Controls
*Tests of Compliance with Laws and Regulations 4
*Substantive Testing Financial Information (Inclugé€s Analytical W)

UNDERSTANDING THE AGENCY'S OPERATION
*Services Provided 1
*Assessment of Accounting and Reporting Sisic
*Nature of Activities
*Special Reporting Requlremen s,

* Ability to Demonstrat : Com)f a' iance with Laws and Regulations
*Effectiveness of Budget Process Administration

*Accuracy and Comprehensiveness of Internal Reporting
*Existence of Adequate Policies and Procedures

*Ability to Issue Timely and Accurate Financial Reports



COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE
AT THE CONCLUSION OF THE AUDIT

Board of Directors
Broome County Local Development Corporation
Binghamton, New York

We have audited the financial statements of the Broome County Local Development Corporation (the
Corporation), a component unit of the County of Broome, New Yogk, fr the year ended December 31,
2019. Professional standards require that we provide you with ;fﬁtbrmation about our responsibilities
under generally accepted auditing standards and Government-@udiﬁa\ig Standards, as well as certain
information related to the planned scope and timing ?ou‘r audit. We have communicated such
information in our letter to you dated December 18, 2019. Professional spandards also require that we
communicate to you the following information relatedto ob aadh.

Significant Audit Matters

Qualitative Aspects of Accounting Practices / J

Management is responsible for the selegtion and use of appropriate accounting policies. The significant
accounting policies used by the Cotporation are desttbed in Note 1 to the financial statements. No
new accounting policies were adofatedﬁ an/g the appli¢ation of existing policies was not changed during
2019. We noted no transactions.entered into by the Corporation during the year for which there is a
lack of authoritative guidas€e or catisensugi»All significant transactions have been recognized in the
financial statements in th& proper period.

Accounting estimates are an infegral/part of the financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their
significance to the financial statements and because of the possibility that future events affecting them
may differ significantly from those expected. There were no significant accounting estimates.

Certain financial statement disclosures are particularly sensitive because of their significance to
financial statement users. There were no particularly sensitive disclosures.

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing
our audit.



Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during
the audit, other than those that are clearly trivial, and communicate them to the appropriate level of
management. There were no misstatements, other than those that are trivial, detected as a result of

audit procedures.

Disagreements With Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditors’ report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations
We have requested certain representations from management thaf ar® included in the management

representation letter dated . 2020.

Management Consultations With Other Independent Ac um‘ants

In some cases, management may decide to consult g ith yther accq)mtants about auditing and
accounting matters, similar to obtaining a “second opmw@n’?on certain situations. If a consultation
involves application of an accounting principle to the Corporatlon s financial statements or a
determination of the type of auditors’ opinidfnthat may beekpressed on those statements, our
professional standards require the consulting agcountant to“heck with us to determine that the
consultant has all the relevant facts. To our knowlgcfge tbere were no such consultations with other
accountants.

Other Audit Findings or Issues *

We generally discuss a variety of matters, mcludlng the application of accounting principles and auditing
standards, with managemest each yéar prigr“to retention as the Agency’s auditors. However, these
discussions occurred in fg:normal course of our professional relationship, and our responses were not a
condition to our retention.

Other Matters

We applied certain limited pr(f:edures to the Management’s Discussion and Analysis, which is
required supplementary information (RSI) that supplements the basic financial statements. Our
procedures consisted of inquiries of management regarding the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We did not audit the RSI and do not express an opinion or provide any assurance on the
RSIL




We were engaged to report on the Schedule of Indebtedness, which accompanies the financial
statements but is not RSI. With respect to this supplementary information, we made certain inquiries
of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with accounting principles generally accepted in the United
States of America, the method of preparing it has not changed from the prior period, and the
information is appropriate and complete in relation to our audit of the financial statements. We
compared and reconciled the supplementary information to the underlying accounting records used to
prepare the financial statements or to the financial statements themselves.

Restriction on Use

This information is intended solely for the use of the Board of Directors, Audit Committee, and
management of the Corporation and is not intended to be, and should not be, used by anyone other than
these specified parties.

Respectfully submitted,

Insero & Co. CPAs, LLP
Certified Public Accountants

Ithaca, New York
, 2020



BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

Binghamton, New ¥o

FINANCIAL T




BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

TABLE OF CONTENTS
Independent AUItOrS” REPOTE .....cccvvvirirveieiieiinirictreertresesesassesessssesessssessssssesessssssessssssssssessssssesens 1-3
Required Supplementary Information
Management’s Discussion and ANAIYSIS .......ccceeceererieininiiniesieeisieesiesntesessesssasessesesiessssesssssassesnne 4-4b
Basic Financial Statements
Statement 0f Net POSIHION .....c.cccovvriviieerieernrceresietrersesesssssesssesss e sssasseressesssssssesssssssssssssssessssrsssens 5
Statement of Revenues, Expenses, and Changes in Net POSItion ........e.....cceveeeenreveenrneenieneenn. 6

Statement 0f Cash FIOWS .....ccveivveieeiiiieiieniineeesnieseseressvnseesesesdfins 7

Notes to Financial Statements .......coeeeeeeeeeeeeeeeeeeeeeeeeeeeaagdn. eeareesennsnannase 8-10

Supplementary Information
Schedule of Indebtedness ..........ccoccorveeeererriererenns . . 11
Report Required Under Government 4y
Independent Auditors® Report on Inteinal OSitmabOver Financial Reporting and on
Compliance and Other Mg _-;_,_' s Ba an Audit of Financial Statements Performed in
Accordance with Goverg e 12-13



INDEPENDENT AUDITORS’ REPORT

Board of Directors
Broome County Local Development Corporation
Binghamton, New York

Report on the Financial Statements

Corporation (the Corporatlon) a component unit of the County off ro Mg New York, as of and for the year
'Sy thich collectively comprise the

design, implementation, and maintenance of int
presentation of financial statements thatamgfr

Auditors’ Responsibility V. :
Our respons1b111ty isto eXpress aik iniowe these financial statements based on our audit. We conducted

its ftained in Government Auditing Standards, issued by the
afes. Those standards require that we plan and perform the audit to

An audit involves performing protedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Corporation’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Corporation’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Broome County Local Development Corporation as of December 31, 2019 and the
changes in financial position and cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis on pages 4-4b be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements#is Yequired by the Governmental
financial reporting for placing the
mstorical context. We have applied
gxdapce with auditing standards

2

Accounting Standards Board, who considers it to be an essential pe

tidn for consistency with management’s
] ther knowledge we obtained during our
spirtion or provide any assurance on the

audit of the basic financial statements. We do nigexy
i /with sufficient evidence to express an

information because the limited procedures do
opinion or provide any assurance.

Other Information L

Our audit was conducted for the pufpo§ GEmiag.ah opinion on the financial statements that collectively
comprise the Corporation’s ba ic finantia slatements The Schedule of Indebtedness is presented for
purposes of additional analyi Loy ¥ tatiired part of the basic financial statements.

The Schedule of Indebtedrigss,
directly to the underlying accoth  gnd other records used to prepare the basic financial statements. Such
information has been subjected t0"the auditing procedures applied in the audit of the basic financial
statements and certain additiondl procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the Schedule of Indebtedness
is fairly stated, in all material respects, in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated , 2020,
on our consideration of the Corporation’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Broome County Local Development Corporation’s
internal control over financial reporting and compliance.

Respectfully submitted,

Insero & Co. CPAs, LLP
Certified Public Accountants

Ithaca, New York
, 2020



BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2019

The following Management’s Discussion and Analysis (MD&A) provides a comprehensive overview of
the Broome County Local Development Corporation’s (the Corporation) financial position as of
December 31, 2019 and the result of its operations for the year then ended. Management has prepared the
financial statements and related footnote disclosures along with this MD&A. The MD&A should be read
in conjunction with the audited financial statements and related footnotes of the Corporation, which
directly follow the MD&A.

FINANCIAL HIGHLIGHTS

¢Calyear ended December 31, 2019

e Assets of the Corporation exceeded liabilities at the close of the f;
by $185,569 compared to $139,468 at December 31, 2018. 4

e Total expenses were $212,251 in 2019 compared o c Xk

generally accepted in the United States of Amerk afs pr_nbed by the Governmental Accounting
Standards Board (GASB).

o The Statement of Net Pos ition
with the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the Corporation is

improving or deteriorating.

.L,.

e Statement of Revenues, Expenses, and Changes in Net Position presents information showing the
change in the Corporation’s net position during the most recent fiscal year. All changes in net position
are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing
of cash flows. Thus, revenues and expenses reported in this statement include all items that will result
in cash received or disbursed in future fiscal periods.

e Statement of Cash Flows provides information on the major sources and uses of cash during the year.
The cash flow statement portrays net cash provided or used by operating, non-capital financing, capital
financing, and investing activities.



BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2019

FINANCIAL ANALYSIS OF THE CORPORATION AS A WHOLE
Our analysis below focuses on the net position (Figure 1) and change in net position (Figure 2) of the
Corporation’s activities.

Figure 1
Business-Type Activities and | Total Dollar
Condensed Statement of Net Position Total Corporation Change
2018 019 2018 - 2019
Current Assets:

Cash - Unrestricted $ 148,862 $ (34,593)

Accounts Receivable 75,000
Total Current Assets 14 40,407
Total Assets 62 189,269 40.407
Current Liabilities: )

Accounts Payable ) 3,700 (5,694)
Total Current Liabilities 3,700 (5,694)
Total Liabilities 3,700 (5.694)
Net Position:

Unrestricted 185,569 46,101
Total Net Position $ 185,569 |$ 46,101
Total assets increased 27.14% FHisieh s from an increase in accounts receivable related to grants

to be received by the Corglration.

Figure 2
Business-Type Activities and | Total Dollar
Change in Net Position Total Corporation Change
2018 2019 2018 - 2019
Operating Revenues:
Fee Income $ 24,675 |$ 175,175 |$ 150,500
Other Income 174,950 83,177 (91,773)
Total Revenues $  199.625[$ 258352 | 58,727
Operating Expenses:
Sponsorship Expenses $ 152,239 |$ 148,641 |$ (3,598)
General and Administrative Expenses 31.902 63,610 31,708
Total Expenses 3 184,141 |[S 212,251 |$ 28.110
CHANGE IN NET POSITION $ 15,484 |$ 46,101 |$ 30,617

4a



BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2019

Total revenue increased 29.42%. This change stems from an increase in fee revenue due to the issuance of
additional bonds during the year. This was partially offset by a decrease in other income due to one-time
receipts related to the good life sponsorship. Total expenses increased 15.27%. This increase was the
result of additional professional expenses related to the issuance of aforementioned bonds.

FACTORS BEARING ON THE CORPORATION’S FUTURE

e The Corporation will continue to look for funding opportunities to further its mission of promoting
local development. Each year, the Corporation will evaluate gpportunities for investment of its
resources in furthering this mission. During 2019 the Corporafion; in conjunction with the Broome
County Industrial Development Agency, continued an aggy€ssive Workforce and Talent Attraction
campaign. The Corporation continued to seek donatlon {rom priyate individuals and corporations
to support this effort. The Corporation will contjftics 0 suppoffithis initiative into 2020 and

Dl

money it receives. If you have questions about this or [0 needed additional financial information,
contact the Broome County Local Dev spanent Corp oratlon 5 South College Drive Binghamton, New

York 13905.
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BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

STATEMENT OF NET POSITION

DECEMBER 31, 2019
ASSETS
Current Assets
Cash and Cash Equivalents $ 114,269
Accounts Receivable 75,000
Total Assets $ 189.269

LIABILITIES AND NET POSITION

LIABILITIES

Current Liabilities

Accounts Payable $ 3,700
Total Liabilities Q 3,700

NET POSITION

Unrestricted 185,569

Total Net Position 185,569

Total Liabilities and Net Position $ 189.269

See Notes to Financial Statements
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BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2019

Operating Revenues

Fee Income

Other Income

Total Operating Revenues

Operating Expenses

Sponsorship Expenses

General and Administrative Expenses

Total Operating Expenses
Operating Income

Net Position, January 1, 2019

Net Position, December 31, 2019

See Notes to Financial Statements
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$ 175175
83.177

258,352

148,641
63,610

212,251
46,101

139,468

$ 185.569



BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2019

Cash Flows From Operating Activities

Cash Received from Providing Services $ 100,175
Cash Received from Other Sources 83,177
Cash Payments to Vendors (217,945)
Net Cash Provided (Used) by Operating Activities (34,593)
Net Change in Cash and Cash Equivalents (34,593)
Cash and Cash Equivalents, January 1, 2019 148,862

Cash and Cash Equivalents, December 31, 2019 $ 114.269

Reconciliation of Net Operating Income to Net Cash
Provided (Used) by Operating Activities:

Operating Income $ 46,101
Adjustments to Reconcile Net Operating Incom &t
Provided (Used) by Operating Activities:
(Increase) Decrease in Accounts Receivable (75,000)
Increase (Decrease) in-Accounts Pasilble (5,694)
Net Cash Provided (Used) by Opersi $  (34.593)

See Notes to Financial Statements
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Note 1

BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Summary of Significant Accounting Policies

The financial statements of the Broome County Local Development Corporation (the
Corporation) have been prepared in conformity with generally accepted accounting principles of
the United States (U.S. GAAP). The Governmental Accounting Standards Board (GASB) s the
accepted standard setting body for establishing U.S. GAAP for state and local governments
through its pronouncements (Statements and Interpretations). The more significant of the
Corporation's accounting policies are described below.

Financial Reporting Entity

The Corporation was established in 2011 and is governed, by its Articles of Incorporation,
bylaws, and general laws of the State of New York. Thedorporation is a discretely presented
component unit of Broome County’s basic financial stdteéigents due to the County’s ability to
influence the decisions of the Corporation. The Corpdgation'§Board of Directors is comprised of
individuals appointed by the county. b

The decision to include’a péle
several criteria set osth i
amended.



Note 1

BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Summary of Significant Accounting Policies - Continued

Basis of Accounting

The accounts of the Corporation are maintained on the accrual basis of accounting. Under the
accrual basis of accounting, revenues are recorded when earned. Material revenues accrued
include administrative fees. Expenses are recorded when the liability is incurred.

Cash and Cash Equivalents
The Corporation considers all highly liquid investments having an original maturity of three
months or less to be cash equivalents.

Equity Classifications
Equity is classified as net position and displayed in, t¥#

i 'tors or laws and regulations of other
- rov1s1ons or enabling legislation. The

Tax-Exempt Bond Tr )

The Corporation is an issuc X-exemp bond financing for qualified projects. These bonds
are the obhgatlon oigthe.b Wer. Because the Corporation has no obligation to repay the
principal and ingér < e, they are not reﬂected as liabilities in the accompanying

providing thls se | ce. Bond issuance fees are recognized immediately upon issuance of the
ppozpdtion issued one bond during 2019. The accompanying Schedule of
Indebtedness summariges outstanding tax-exempt bond issues.

Fee Income
The Corporation charges a service fee for each qualified project tax-exempt bond financing it
issues, which is intended to be used to fund continuing operations.

Unearned Revenue

Uneamed revenue arises when resources are received by the Corporation before it has legal claim
to them. In subsequent periods, when the Corporation has legal claim to the resources, the
liability for unearned revenue is removed and revenue is recorded.



Note 2

Note 3

Note 4

BROOME COUNTY
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Cash and Cash Equivalents

State statutes govern the Corporation’s investment policies. In addition, the Corporation has its
own written investment policy. Monies must be deposited in Federal Deposit Insurance
Corporation (FDIC) insured commercial banks or trust companies located within the state. The
Treasurer is authorized to use demand accounts and certificates of deposit. Permissible
investments include obligations of the U.S. Treasury and obligations of New York State or its
localities.

Collateral is required for demand deposits and certificates of deposit for the Corporation at 105%
and 100%, respectively, of all deposits not covered by federal.deposit insurance. Obligations that
may be pledged as collateral are obligations of the United Sfates and its agencies and obligations
of the state and its municipalities and school districts.

Commitments and Contingencies -
The Corporation is exposed to various ri§ks Ol
of assets, injuries to employees and natia
insurance purchased from indépe

752

Related Party N S
The Broome County Iright
supporting services for the Corporation. In addition, members of the Agency’s Board of
Directors make up the Board of Directors for the Corporation.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Broome County Local Development Corporation
Binghamton, New York

We have audited, in accordance with the auditing standards |
America and the standards applicable to financial audlts
issued by the Comptroller General of the Un1ted States 1 ;

collectively comprise the Corporation’s bas1c
dated , 2020.

Intemal Control Over Fmancml Repguting

A deficiency in internal contt when the design or operation of a control does not allow
management or employees, in the ormal course of performing their assigned functions, to prevent, or
detect and correct, misstatementson a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corporation’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Corporation’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Corporation’s internal control and compliance.
Accordingly, this communication is not suitable for any other purp

Respectfully submitted,

Insero & Co. CPAs, LLP
Certified Public Accountants

Ithaca, New York
, 2020
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MANAGEMENT COMMENT LETTER

Board of Directors
Broome County Local Development Corporation
Binghamton, New York

In planning and performing our audit of the financial statements of the Broome County Local
Development Corporation (the Corporation), as of and for the ygfarended December 31, 2019, in
accordance with auditing standards generally accepted in the Unjted. States of America, we considered
the Corporation’s internal control over financial reporting é;ﬁ‘mal Lentrol) as a basis for designing
audit procedures that are appropriate in the circumstance e purpse of expressing our opinions
on the financial statements, but not for the purpose of emgessmg an op1n1 on the effectiveness of the
Corporation’s internal control. Accordingly, we do nbt wXpre#s an opinion on the effectiveness of the
Corporation’s internal control.

A deficiency in internal control exists when the desrga or_éperation of a control does not allow
management or employees, in the normal course of orm,mg their assigned functions, to prevent, or
detect and correct, misstatements onastimely basis. A material weakness is a deficiency, or a
combination of deficiencies, in intéfnal control, sugh that there is a reasonable possibility that a
material misstatement of the Corp’oratmn y. financig¥ statements will not be prevented, or detected and
corrected, on a timely basis.

Our consideration of i?@'nal control\was for the limited purpose described in the first paragraph and
was not designed to i en'tiﬁ* all defigiencies in internal control that might be material weaknesses.
Given these limitations during @ur aydit, we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been

identified.

This communication is intended solely for the information and use of management, the Board of
Directors, Audit Committee, and management of the Corporation, and is not intended to be, and should
not be, used by anyone other than these specified parties.

Respectfully submitted,

Insero & Co. CPAs, LLP
Certified Public Accountants

Ithaca, New York
, 2020



